

















Saving Taxes Now — The Qualified Charitable Distribution (QCD)

You can make an annual gift now and save taxes
if you have a traditional Individual Retirement

Account (IRA) and are over the age of 70 and a half.

At age 72, you must take a specified portion out of
your IRA account each year. This is your Required
Minimum Distribution (RMD), and it is generally
fully taxable to you.

By taking advantage of a Qualified Charitable
Distribution (QCD), you can avoid having to pay

those tough taxes. Here's how a QCD works:

Your IRA custodian can make direct payments
of any amount from your IRA to your charities
of choice, including Methodist Senior Services
(MSS). There is no minimum amount but a
$100,000 annual ceiling.

Every dollar you gift reduces your RMD by
that same dollar amount. If the total is equal
to or greater than your RMD, you do not need

to take any RMD taxable income.

It's important to remember that in making a QCD,
you do not receive an income tax deduction as you
would with an outright gift; however, every dollar
you gift lowers your tax liability and could also put
you in a lower tax bracket. You come out ahead

with a QCD, and you can do it every year!

You should talk to your tax preparer and/or
financial advisor about the benefits of a QCD

for you personally.

Your IRA custodian can send you the proper forms
needed for your QCD direct payment, or you can

often do it online.

If you are making a QCD gift to MSS,
please let Brittany Cuevas know your
gift is coming at (662) 844-8977 or

brittany.cuevas@mss.org

100 often, ISS receives a QCD with no
donor name or gels one check for several
mndividual gifts. We want to thank you and
let you know how much we apprectate your
thoughtful gift, 40 please, let us know.




Charitable Gift Annuities (CGAs) for Stable Income

Many of our friends are looking for a stable
investment in the future. With stock market
gyrations and changing interest rates on savings,
it's hard to find a steady, reliable income stream

that assures the future.

Establishing a charitable gift annuity (CGA) with
Methodist Senior Services (MSS) offers a steady

income and also helps us build for the future.

A CGA is a contract between you and MSS that

pays you a guaranteed, fixed dollar amount each

The rate of payment is based upon your age and is
fixed for life. When you pass on, the remainder of
the gift annuity transfers to MSS as a gift to your

community’s future.

Initially, a portion of your payment would be
considered tax-free income. Over time, if you
outlive the IRS stated life expectancy, the

payment might become fully taxable.

If a donor wants to have income also go to his or

her spouse, there can be a second person in the

year for the rest of your life. It also provides you contract, but the rates will be lower than for a

with an immediate, partial income tax deduction. single life. A donor can also delay the CGA

You can fund your CGA with cash or appreciated payments and receive a higher rate of return.

securities.

Here’s how it would work:
Right now, an 85-year-old donor

doing an immediate CGA for $10,000

would receive a payment of $810 per

DONOR

Donor writes a
check or transfers
assets worth
$10,000 to MSS

AGREEMENT

There is a simple two-page
agreement which spells out
the annual income of $810.

year, a portion of which will be fora CoA
tax-free. The donor receives lifetime
income and an immediate income
tax deduction that would be equal to
about $5,700 of the gift value.*
GIFT TO MSS FIXED INCOME

When the donor passes
on, the remainder of the
gift goes to MSS in
carrying forward it's
important mission of
caring and support.

In signing, the donor
receives an immediate
income tax deduction of
about $5,700 and an
annual fixed income of
$810 for life. The annual
income is usually paid on
a quarterly basis.

*Final details may vary.

® Receives an Immediate Tax Deduction

BENEFIT TO DONOR: ¢ Fixed Income for Life

e A Gift of Caring and Support to MSS

For more information, please contact

Brittany Cuevas ¢ Vice-President of Philanthropy « (662) 840 - 8977 or brittany.cuevas@mss.org
By providing your birthdate, we will be happy to send you a detailed overview of how a gift annuity can work for you.



